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SUBJ: PRESIDENT RODRIGUEZ PRESS CONFERENCE 

1. IN MAY 29 PRESS CONFERENCE, PRESIDENT RODRIGUEZ LARA 
LEGITIMIZED MINNATRES SALAZAR'S STATEMENT OF LAST WEEK 
ANNOUNCING THE POSSIBILITY OF PETROLEUM TAX CUT. WHEN 
ASKED IF THE GOE PLANNED TO CUT PRICES, RODRIGUEZ CONFIRMED 
THAT THE RELEVANT STUDIES ARE BEING MADE. HE ADDED QUOTE 
OPEC ESTABLISHED A TAX TAKE OF $10.12 A BARREL. WE HAVE BEEN 
COMPLYING WITH THIS RULE. WE SUPPORT OPEC RULES; I HOPE THE 
OTHER COUNTRIES UNDERSTAND THAT WE CANNOT CONTINUE NOT SELLING 
OUR PETROLEUM. WE ARE THE LITTLE BROTHER OF OPEC. UNQUOTE. 

HE WAS ASKED THE BUDGETARY EFFECT OF THE DECLINE IN 
PETROLEUM EXPORTS AND THE GROWING BALANCE OF PAYMENTS 
DEFICIT. RODRIGUEZ ANSWERED THAT THE MARKET HAS SHRUNK, 

CRUDE PRICES OF SOME OPEC MEMBERS ARE ERODING, AND THE 
COST OF TRANSPORTATION FOR MIDDLE EASTERN CRUDE HAS 
DECLINED. STEPS WILL HAVE TO BE TAKEN, HE SAID, TO 
REGULARIZE THE EXPORT OF PETROLEUM, IMPORT SELECTIVELY 
AND FACILITATE TRADITIONAL EXPORTS. 
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2. THE PRESIDENT ALSO SAID THAT FINMIN MONCAYO HAD 
SPOKEN WITH VARIOUS DELEGATIONS AT THE RECENT IDB 
MEETING AND CONVINCED THEM THAT ECUADOR IS NO A RICH 
COUNTRY DESPITE PETROLEUM PRODUCTION. THE ECUADOREAN 
POSITION WAS UNDERSTOOD AND. ACCORDING TO THE PRESIDENT, 
THE LOANS WOULD SOON BE DISBURSED. THERE WAS MUCH 
SUPPORT, HE SAID, FOR ECUADOREAN CRITICISMS OF ALLEGED 
U.S. COERCION AND RESTRICTIONS THROUGH THE IDB. 

3. THE PRESIDENT ALSO EXPRESSED HIS FAITH IN THE ANDEAN 
PACT AND SAID THE RESULTS OF THE RECENT MEETINGS ARE 
VERY PROMISING. HE NOTED THAT HE WAS DISCOURAGED WITH 
SOME OF THE EARLIER DISCUSSIONS. RODRIGUEZ ASCRIBED 
SOME OF THIS SUCCESS IN THE PETRO-CHEMICAL AND 
AUTOMOTIVE SECTORAL ASSIGNMENTS TO CLOSER RELATIONS 
WITH CARACAS. 

4. COMMENT: THE PRESIDENT'S STATEMENT ON PRICES CON- 
FIRMS SALAZAR'S STATEMENT OF LAST WEEK. (QUITO 3603). 
SALAZAR'S STATEMENT WAS APPARENTLY A TRIAL BALLOON TO 
GAUGE PUBLIC REACTION BEFORE THE PRESIDENT WAS FORCED 
TO COMMIT HIMSELF TO A PRICE CUT. ECUADOR COULD LOWER 
TAXES SIGNIFICANTLY WITHOUT BREAKING THE OPEC DECREED 
PRICE OF $10.12 PER BARREL, ALTHOUGH THE PRESIDENT'S 
SPEECH SERVES TO PUT OTHER OPEC MEMBERS ON NOTICE 
ABOUT ECUADOR'S QUOTE LITTLE BROTHER UNQUOTE 
POSITION. (OPEC MEMBERS HAVE NOT COME THROUGH WITH 
ANY RESPONSE TO ECUADOR'S LOAN REQWESTS.) SOME CUT IN 
TAXES APPEARS INEVITABLE, ALTHOUGH IT WILL CERTAINLY 
BE THE MINIMUM ALLOWABLE TO MAKE ECUADOREAN OIL 
COMPETITIVE. THE PRESIDENT'S SPEECH ALSO WARNS OF THE 
IMPENDING REINSTATEMENT OF IMPORT CONTROLS, SINCE THE 
GOE CANNOT LIVE MUCH LONGER WITH SPIRALLING IMPORT 
LEVELS. 

HEMENWAY 
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